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Central banks ease up on the gas pedal

With the meetings of the Fed, BoE and then BCE less than 24 hours apart, we changed our monthly investment
committees. This publication presents the impact of decisions on our views.

This year out of the 53 global central banks that we look out for, 19 have raised their rates for only 3 drops. The
movement does not stop there, the Bank of Canada has stopped its QE, the Fed has announced a tapering and
the ECB has announced a step-by-step reduction of its QE.

Growth remains strong, it is necessary to go back very far to find inflation figures similar to those published
today, a time that those under twenty years cannot know. Financial or real estate assets are highly valued in
many cases. The argument for an extremely lax monetary policy gradually disappears and the central banks
reduce their stimulus. However, monetary conditions remain very accommodative and a global monetary
tightening is still far from being achieved.

Beyond this upward trend, we must also take into account the growing lack of visibility, and therefore the very
high uncertainty that should be the common denominator of markets in 2022. Central banks are caught
between a need to normalize their policy to avoid the risk of inflation setting in for even longer, but must be
careful not to derail markets where certain situations look like bubbles.

It is a very narrow path between on the one hand a risk of overheating, which implies the need to accelerate
standardization, and a risk of accident on the markets which conversely calls for caution.
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STRATEGIC VIEWS 3

A more ambiguous support from central banks

Synthetic market views: more complex

The year 2022 should be characterized by two market trends: a monetary tightening, even if the
central banks remain accommodating, and a sharp drop in visibility on the future trajectory of
this monetary policy, which should stress the markets. On the other hand, economic

fundamentals should remain positive and bear risk assets.
l r q l Allocation recommendations: where to find value ?
Sovereign market. (1) Inflation should remain a major theme. (2] Invest in the sustainable bond

market: to benefit from the evolution of greenium. (3] Emerging countries: an asset class offering
an interesting carry with improved risk resilience.

Credit. Improving fundamentals, “rising stars” versus “falling angels”. And so looking for yield via
credit risk (Crossover, high uield) rather than duration. Rate risk management is critical. The US
HY is too expensive compared to Europe.

Stockmarket. Two main themes. (1) Look for interesting growth prospects: Financial, Media,
Technology, Travel & Leisure, Health (resistance to inflation), Energy & basic resources, Luxury &
Upscale. (2] If inflation increases, pay attention to the sectors: Automotive, Air transport, Food,
Consumer discretionaruy.
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FED - ACCELERATION 4

Decision:
> Accelerating the “tapering” from $15 billion per month to $30 billion, so QE will end in March, Changes in the Fed's dot plots this year
» The dot-chart shows three rate increases in 2022, and three more in 2023. 3.00 od fundein 2098
- 2.50
Our VIeW: 2.00 Fed fundsin 2022
> This decision is not really a surprise, the Fed had, as usual, leaked the announced changes in advance.  iso o
The decision is therefore not a major surprise for the markets. 1.00 —3—
> However, this acceleration is in line with a gradual but continuous change in the Fed's tone over the 050
past 6 months, with a more restrictive FOMC in June and September, Powell acknowledging that 0.00
inflation is not “temporary”, “dots” migrating upward, etc. 080 | March June  Sep  Dec March June  Sep D
FOMC FOMC FfOMC FOMC FOMC FOMC FOMC FOMC
> By the beginning of Q2, the Fed will have finished its QE, inflation will still be close to, or even higher than sources: Ostrum & Bloomberg

6%, unemployment will have returned to 3.5%, the lowest level pre-COVID. Under these conditions, an
increase in rates before the summer is very plausible, which indeed leaves the possibility of three

increases before the end of 2022. Fed Funds and market expectations
Market implications: Eurodollar 3-month

> The increase in rates is also expected to have an impact on the long part of the curve which is in line with ;5o

our Treasury target of 2.00% at the end of the year. The flattening of the curve should therefore 2.00 foq 164 165

continue, a typical dynamic of this phase of the monetary cycle. 150 059, _—
> The interest rate differential has contributed to the recent appreciation of the dollar. This trend is ;:Z - {/

expected to continue. b0 ——

» Monetary tightening can also have an impact on equity markets, in particular interest rate sensitive OIS FOIG 2OLT 2018 2018 2020 2ol aOnz 20 20a4 20ms 2026
=Fed funds effective = Eurodollar futures 3Mo

SeCtorS. Sources : Ostrum & Bloomberg

» Emerging markets have withstood recent rate hikes very well, the EMBIG index for example has made
very little headway. If we wait for this trend to continue, the cumulative effect of Fed decisions could
become problematic.
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ECB - GRADUAL DECLINE IN ASSET PURCHASES .

Decision: With progress on growth and inflation, the ECB is gradually reducing its asset
purchases

End of net purchases of the PEPP at the end of March - Reinvestments extended until at least the end of 2024
> Slowdown in net purchases of the Pandemic Emergency Procurement Program (PEPP) in Q1 2022, halted at the end of March 2022,

> The period of reinvestment of PPGTP falls was extended by 1 year to at least the end of 2024. Flexibility in the event of a period of stress (particularly linked
to the pandemic] will be achieved through reinvestments that can be adjusted over time, between asset classes and countries.

> The statement explicitly states that the ECB will be able to make purchases of Greek securities in excess of redemption renewals in order to avoid a sudden
interruption of its purchases.

> Net purchases under the PEPP will be able to resume, if necessary, to counter the negative shocks associated with the epidemic.

To avoid a sharp reduction in asset purchases, the PPA is temporarily increased
> Starting in Q2 2022, net asset purchases under the APA are doubled to €40 billion, rising to €30 billion in Q3 and returning to €20 billion in October 2022.

» Purchases will continue as long as necessary to strengthen the accommodative impact of monetary policy. They will end shortly before the rates are raised.

Rates remain unchanged
> 0% for the refinancing rate, 0.25% for the marginal lending facility and -0.50% for the deposit rate.

> Christine Lagarde reiterated that an increase in interest rates in 2022 was highly unlikely.
No TLTRO decision - ECB monitors banks' financing conditions

Q St r U I I I The analyses and opinions mentioned represent the point of view of the author(s] referenced. This material is intended for professional clients only
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ECB - VIEWS

ECB growth and inflation forecasts

> GDP: 51% in 2021 (5% announced in September), 4.2% in 2022 (4.6%), 2.9% in 2023 (2.1%)
and 1.6% in 2024

> Inflation: 2.6% in 2021 (2.2% in September), 3.2% in 2022 (1.7% in September), 1.8% in 2023
(1.5%) and 1.8% in 2024. Core inflation: 1.4% in 2021 (1.3%), 1.9% in 2022 (1.4%), 1.7% in 2023
(1.5%), 1.8% in 2024

> Inflation forecasts have been significantly revised upwards. The 2/3 revision of the inflation
outlook in 2022 is linked to the contribution of energy.

> Inflation is close to its symmetrical target of 2 per cent in 2024 but remains below that,
which justifies the maintenance of an accommodative monetary policy.

Our view :

> The ECB avoids a sharp reduction in these asset purchases through the temporary
increase in the APP while providing flexibility in the event of stress. A surprise is the visibility
provided, as the ECB has accurately described the path of QE throughout 2022.

> These purchases will absorb the States' net emissions in 2022, estimated at 480 billion.
The QE of the ECB is of the order of 1,088 billion euros in 2021, of which 1,020 are sovereign.
It would increase to 480 billion of which 420 are sovereign.

> De facto, the ECB is setting up a much slower “tapering” than the Fed and insists on the
need to keep key rates historically low, unlike the Fed. As a result, there is a growing
divergence in the monetary cycle. The ECB will thus limit tensions on sovereign rates
and spreads.

G St r U I I l The analyses and opinions mentioned represent the point of view of the author(s] referenced.
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BANK OF ENGLAND - SURPRISE
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> Repo hiked from 0,1 % to 0,25 % (vote 8-1).
» L'APF unchanged (?-0])

> The Bank of England faces a dilemmma between economic numbers that require tightening
monetary policy and fears about Covid.

> Labour market: 4.2% unemployed with 149k jobs created in three months. Inflation (Nov): RPI
7.1%, CPI 5.1%, PPI output 9.1%. Activity: PMI Service 53.2 in Dec, Manufacturing 57.6

> Covid “The Omicron variant presents downside risks to business in early 2022, although the
net effect (...) on overall medium-term inflationary pressures is unclear. Global cost pressures

Jonathan Haskel Michael
External Member - Saunders
xtemal Member

BOE DOVES
V. HAWKS

—Monetary Policy Committee Members—
2 jovist eutral / +2Z 1awkishl

have remained strong.”

>
BoE Forecast 2017 2018 2019 2020 2021 2022 2023
Real GDP (yoy%) 2.13 1.65 1.70 -9.70 7.00 5.00 1.50
CPI (yoy%) 2.68 2.48 1.79 0.85 4,25 3.50 2.25
Unemployment (%) 4.42 4.11 3.83 4.42 4.50 4.00 4.25

Source: Bloomberg, Ostrum AM

Meeting #Hikes/Cuts %Hike/Cut Imp. Rate A Implied Rate A.R.M.
12/16/2021 0.2 24 0.06 0.11 0.25
02/03/2022 1.4 139 0.35 0.54 0.25
03/17/2022 1.2 -20 0.30 0.49 0.25
05/05/2022 2.1 87 0.51 0.71 0.25
06/16/2022 2.4 30 0.59 0.78 0.25
08/04/2022 3.0 65 0.75 0.95 0.25
09/15/2022 3.2 17 0.79 0.99 0.25
11/03/2022 3.5 34 0.88 1.07 0.25

Les analyses et les opinions mentionnées représentent le point de vue de (des] ['auteur [s] référencé(s).
Elles sont émises a la date indiquée, sont susceptibles de changer et ne sauraient étre interprétées comme possédant une quelconque valeur contractuelle.
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PBOC - GLARING DIVERGENCE WITH THE FED

Decision:

> Glaring divergence between the Fed's and PBoC's monetary policies, reflecting two different economic
situations in terms of inflation and level of recovery.

> If the Chinese economic recovery was the fastest in 2020, it was undermined in 2021 by the delta
variant (and Omicron) as well as the real estate and energy crisis.

> This led to a reversal in Chinese monetary policy that became less restrictive in order to stabilize
growth, as did social finance (a broad measure of credit in China), whose growth has become positive.

Our view:

> The tighter the Fed, the more the PBoC will soften to support domestic demand

> The tightening of the Fed's monetary policy should result in a strengthening of the dollar.
> Companies exporting intermediate goods are the most sensitive to a strong dollar.

> The strong dollar has the effect of penalizing world trade, China should further relax its monetary
policy to support domestic demand.

Market implications:

> Monetary policy differences also exist in emerging countries. Asia is not affected by inflation problems
like other emerging countries being a big consumer of rice and not wheat.

> The stabilization of Chinese growth also requires a stable yuan against the dollar.
> Chinese local rates therefore appear to be the most attractive and less volatile.

Ostrum

Les analyses et les opinions mentionnées représentent le point de vue de (des] ['auteur [s] référencé(s).
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Large divergence in monetary policy betwen Fed and Phoc
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MARKET VIEWS

Forecast
16-Dec-21 end 2022
Sovereigns
USA Fed Funds 0.25 1.00
10-year 1.41 2.00
UK 10-year 0.76 1.00
Japan 10-year 0.05 0.10
Euro Area BCE, deposit -0.50 -0.50
Germany 2-year -0.69
10-year -0.35 0.25
30-year -0.01
France 10-year 0.01 0.65
Spread 36 40
ltaly 10-year 0.97 1.45
Spread 132 130
Spain 10-year 0.39 0.90
Spread 74 75
Portugal 10-year 0.30 0.80
Spread 65 55

The analyses and opinions mentioned represent the point of view of the author(s] referenced.
They are issued on the date indicated, are subject to change and cannot be interpreted as having any contractual value.
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. Forecast
16-déc.-21 end 2022
Credit / Spreads
Euro Inflation Swap 10-ans 1.95 2.00
Libor OAS Spreads
Euro IG 51 52
Euro HY 256 295
EMBI Spread 374 370

FX
EUR/USD

Stock market

S&P 500 4669
Euro Stoxx 4202 4550
FTSE 100 7261

Commodities / Volatility

Brent Oil Prices 74.10 60.00
Gold 1799 1800
VIX 20.57 20/35

This material is intended for professional clients only
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Additional notes

Ostrum Asset Management

Asset management company regulated by AMF under n® GP-18000014 — Limited company with a share capital of 48 518 602 €. Trade register n°525 192 753 Paris —
VAT : FR 93 525 192 753 — Registered Office: 43, avenue Pierre Mendés-France, 75013 Paris — www.ostrum.com

This document is intended for professional, in accordance with MIFID. It may not be used for any purpose other than that for which it was conceived and may not be
copied, distributed or communicated to third parties, in part or in whole, without the prior written authorization of Ostrum Asset Management.

None of the information contained in this document should be interpreted as having any contractual value. This document is produced purely for the purposes of
providing indicative information. This document consists of a presentation created and prepared by Ostrum Asset Management based on sources it considers to be
reliable.

Ostrum Asset Management reserves the right to modify the information presented in this document at any time without notice, which under no circumstances constitutes
a commitment from Ostrum Asset Management.

The analyses and opinions referenced herein represent the subjective views of the author(s) as referenced, are as of the date shown and are subject to change without
prior notice. There can be no assurance that developments will transpire as may be forecasted in this material. This simulation was carried out for indicative purposes,
on the basis of hypothetical investments, and does not constitute a contractual agreement from the part of Ostrum Asset Management.

Ostrum Asset Management will not be held responsible for any decision taken or not taken on the basis of the information contained in this document, nor in the use that
a third party might make of the information. Figures mentioned refer to previous years. Past performance does not guarantee future results. Any reference to a ranking, a
rating or an award provides no guarantee for future performance and is not constant over time. Reference to a ranking and/or an award does not indicate the future
performance of the UCITS/AIF or the fund manager.

Under Ostrum Asset Management’s social responsibility policy, and in accordance with the treaties signed by the French government, the funds directly managed by
Ostrum Asset Management do not invest in any company that manufactures, sells or stocks anti-personnel mines and cluster bombs.

Final version dated 19/11/2021
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Natixis Investment Managers "
This material has been provided for information purposes only to investment service providers or other Professional Clients, Qualified or Institutional Investors and, when
required by local regulation, only at their written request. This material must not be used with Retail Investors.

In the E.U. (outside of the UK and France): Provided by Natixis Investment Managers S.A. or one of its branch offices listed below. Natixis Investment Managers S.A. is a
Luxembourg management company that is authorized by the Commission de Surveillance du Secteur Financier and is incorporated under Luxembourg laws and registered
under n. B 115843. Registered office of Natixis Investment Managers S.A.: 2, rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. Italy: Natixis Investment
Managers S.A., Succursale Italiana (Bank of Italy Register of Italian Asset Management Companies no 23458.3). Registered office: Via San Clemente 1, 20122 Milan, Italy.
Germany: Natixis Investment Managers S.A., Zweigniederlassung Deutschland (Registration number: HRB 88541). Registered office: Im Trutz Frankfurt 55, Westend Carrée,
7. Floor, Frankfurt am Main 60322, Germany. Netherlands: Natixis Investment Managers, Nederlands (Registration number 50774670). Registered office: Stadsplateau 7,
3521AZ Utrecht, the Netherlands. Sweden: Natixis Investment Managers, Nordics Filial (Registration number 516405-9601 - Swedish Companies Registration Office).
Registered office: Kungsgatan 48 5tr, Stockholm 111 35, Sweden. Spain: Natixis Investment Managers, Sucursal en Espafia. Serrano n°90, 6th Floor, 28006, Madrid, Spain.
Belgium: Natixis Investment Managers S.A., Belgian Branch, Gare Maritime, Rue Picard 7, Bte 100, 1000 Bruxelles, Belgium.

In France: Provided by Natixis Investment Managers International — a portfolio management company authorized by the Autorité des Marchés Financiers (French Financial
Markets Authority - AMF) under no. GP 90-009, and a public limited company (société anonyme) registered in the Paris Trade and Companies Register under no. 329 450
738. Registered office: 43 avenue Pierre Mendés France, 75013 Paris.

In Switzerland: Provided for information purposes only by Natixis Investment Managers, Switzerland Sarl, Rue du Vieux College 10, 1204 Geneva, Switzerland or its
representative office in Zurich, Schweizergasse 6, 8001 Zurich.

In the British Isles: Provided by Natixis Investment Managers UK Limited which is authorised and regulated by the UK Financial Conduct Authority (register no. 190258) -
registered office: Natixis Investment Managers UK Limited, One Carter Lane, London, EC4V 5ER. When permitted, the distribution of this material is intended to be made to
persons as described as follows: in the United Kingdom: this material is intended to be communicated to and/or directed at investment professionals and professional
investors only; in Ireland: this material is intended to be communicated to and/or directed at professional investors only; in Guernsey: this material is intended to be
communicated to and/or directed at only financial services providers which hold a license from the Guernsey Financial Services Commission; in Jersey: this material is
intended to be communicated to and/or directed at professional investors only; in the Isle of Man: this material is intended to be communicated to and/or directed at only
financial services providers which hold a license from the Isle of Man Financial Services Authority or insurers authorised under section 8 of the Insurance Act 2008.

In the DIFC: Provided in and from the DIFC financial district by Natixis Investment Managers Middle East (DIFC Branch) which is regulated by the DFSA. Related financial
products or services are only available to persons who have sufficient financial experience and understanding to participate in financial markets within the DIFC, and qualify
as Professional Clients or Market Counterparties as defined by the DFSA. No other Person should act upon this material. Registered office: Unit L10-02, Level 10 ,ICD
Brookfield Place, DIFC, PO Box 506752, Dubai, United Arab Emirates.
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In Japan: Provided by Natixis Investment Managers Japan Co., Ltd. Registration No.: Director-General of the Kanto Local Financial Bureau (kinsho) No.425. Content of
Business: The Company conducts investment management business, investment advisory and agency business and Type |l Financial Instruments Business as a Financial
Instruments Business Operator.

In Taiwan: Provided by Natixis Investment Managers Securities Investment Consulting (Taipei) Co., Ltd., a Securities Investment Consulting Enterprise regulated by the
Financial Supervisory Commission of the R.O.C. Registered address: 34F., No. 68, Sec. 5, Zhongxiao East Road, Xinyi Dist., Taipei City 11065, Taiwan (R.O.C.), license
number 2020 FSC SICE No. 025, Tel. +886 2 8789 2788.

In Singapore: Provided by Natixis Investment Managers Singapore Limited (company registration no. 199801044D) to distributors and institutional investors for informational
purposes only.

In Hong Kong: Provided by Natixis Investment Managers Hong Kong Limited to institutional/ corporate professional investors only.

In Australia: Provided by Natixis Investment Managers Australia Pty Limited (ABN 60 088 786 289) (AFSL No. 246830) and is intended for the general information of financial
advisers and wholesale clients only .

In New Zealand: This document is intended for the general information of New Zealand wholesale investors only and does not constitute financial advice. This is not a
regulated offer for the purposes of the Financial Markets Conduct Act 2013 (FMCA) and is only available to New Zealand investors who have certified that they meet the
requirements in the FMCA for wholesale investors. Natixis Investment Managers Australia Pty Limited is not a registered financial service provider in New Zealand.

In Latin America: Provided by Natixis Investment Managers S.A.

In Uruguay: Provided by Natixis Investment Managers Uruguay S.A., a duly registered investment advisor, authorised and supervised by the Central Bank of Uruguay. Office:
San Lucar 1491, Montevideo, Uruguay, CP 11500. The sale or offer of any units of a fund qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627.

In Colombia: Provided by Natixis Investment Managers S.A. Oficina de Representacion (Colombia) to professional clients for informational purposes only as permitted under
Decree 2555 of 2010. Any products, services or investments referred to herein are rendered exclusively outside of Colombia. This material does not constitute a public
offering in Colombia and is addressed to less than 100 specifically identified investors.

In Mexico: Provided by Natixis IM Mexico, S. de R.L. de C.V., which is not a regulated financial entity, securities intermediary, or an investment manager in terms of the
Mexican Securities Market Law (Ley del Mercado de Valores) and is not registered with the Comisién Nacional Bancaria y de Valores (CNBV) or any other Mexican authority.
Any products, services or investments referred to herein that require authorization or license are rendered exclusively outside of Mexico. While shares of certain ETFs may be
listed in the Sistema Internacional de Cotizaciones (SIC), such listing does not represent a public offering of securities in Mexico, and therefore the accuracy of this
information has not been confirmed by the CNBV. Natixis Investment Managers is an entity organized under the laws of France and is not authorized by or registered with the
CNBYV or any other Mexican authority. Any reference contained herein to “Investment Managers” is made to Natixis Investment Managers and/or any of its investment
management subsidiaries, which are also not authorized by or registered with the CNBV or any other Mexican authority.
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The above referenced entities are business development units of Natixis Investment Managers, the holding company of a diverse line-up of specialised investment
management and distribution entities worldwide. The investment management subsidiaries of Natixis Investment Managers conduct any regulated activities only in and from
the jurisdictions in which they are licensed or authorized. Their services and the products they manage are not available to all investors in all jurisdictions. It is the
responsibility of each investment service provider to ensure that the offering or sale of fund shares or third party investment services to its clients complies with the relevant
national law.

The provision of this material and/or reference to specific securities, sectors, or markets within this material does not constitute investment advice, or a recommendation or an
offer to buy or to sell any security, or an offer of any regulated financial activity. Investors should consider the investment objectives, risks and expenses of any investment
carefully before investing. The analyses, opinions, and certain of the investment themes and processes referenced herein represent the views of the portfolio manager(s) as
of the date indicated. These, as well as the portfolio holdings and characteristics shown, are subject to change. There can be no assurance that developments will transpire as
may be forecasted in this material. The analyses and opinions expressed by external third parties are independent and does not necessarily reflect those of Natixis
Investment Managers. Past performance information presented is not indicative of future performance.

Although Natixis Investment Managers believes the information provided in this material to be reliable, including that from third party sources, it does not guarantee the
accuracy, adequacy, or completeness of such information. This material may not be distributed, published, or reproduced, in whole or in part.

All amounts shown are expressed in USD unless otherwise indicated.
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