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ECONOMIC VIEWS
THREE THEMES FOR THE MARKETS

o MONETARY POLICY o INFLATION

Central Banks (Fed, ECB) remain

! ) Inflation is slowing down in both
on course for monetary tightening.

the United States and Europe.
However, core inflation remains
elevated.

Terminal rates could be rounded
to the upside.

In the Eurozone, measures to cap
energy prices spurs disinflation at
the risk of perpetuating underlying
pressures. A “transitory”
disinflation is a significant risk.

The main question, however, is still
the duration of the restrictive
monetary policy.

©) crowTH

Economic data point to a soft
patch through the winter

However, a deep recession
scenario has been avoided.

Labour markets remain well
oriented, most notably in North
America.

2023 expectations

Growth (yearly average)
2022 Bloomberg Consensus Ostrum
3 month Gap to

Consensus Forecast Forecast
change consensus

USA
Euro Area
UK
Japan
China
Source : Bloomberg & Ostrum

Inflation (CPI)

Bloomberg Consensus Ostrum

3 month Gap to

Forecast Forecast

Change consensus
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KEY MACROECONOMICSIGNPOSTS : ACTIVITY

e Following the December alert, particularly in the USA, business surveys are looking more positive in January.

e ThelSM index that synthesizes the manufacturing and service sectors has returned well above the 50 threshold. This is a characteristic of the American
indicators in January, they all rebound strongly, effectively removing the risks of recession that could arise at the end of last year.

e Tolillustrate this point, job creation was very high in January 23, reversing the rather downward trend observed previously. It is for this kind of contingencies
that the Fed does not want to take the risk of easing its monetary policy too quickly.

¢ In Ching, the synthetic index is back above 50. This was expected after the O-covid policy was relaxed. In detail the rebound is not spectacular in the
industry, it is more so in services. The momentum impact on the rest of the world will be modest in the short term.

¢ Inthe Eurozone, the index erases its passage into negative territory. This reflects the low price of energy around the end of 2022. What will be critical in
2023 will be business investment that has been somewhat undermined by monetary tightening and the employment dynamics that support household

behavior.

|Composite Indices for the Whole economy - SP Globa!|

—=—=USA @46.8
= = China @51.1
e \Norld @49.8

=8=ISM US @53.9

== == Eurozone @50.3

1000
900
800
700
600
500
400

| US Employment |

Monthly Change (in thousands)

57 300

0 200
45.0

) 0 100

January 2021 - January 2023 ““ f 0
40.0

Jan-21 May-21 Sep-21 Jan-22 May-22 Sep-22 Jan23 Jan-22 Mar-22 May-22 Jul-22 Sep-22 Nov-22 Jan-23
Sources: SP Global - Ostrum AM; ostrum. phili hter.com Sources: Datastream; Ostrum AM; ostrum_philippewaechter.com
@ St r U I I l The analyses and opinions mentioned represent the point of view of the author(s] referenced.

ASSET MANAGEMENT

17/02/2023

They are issued on the date indicated, are subject to change and cannot be interpreted as having any contractual value.

105

102.5

a5

925

90

87.5

85

—

100 in 2019

|Employment Level|

==USA (Jan.23)

===Eurozone (Q4 2022)

Jan-19 Jul-1g Jan-20

Sources: Di

Jul-20 Jan-21 Jul-21 Jan-22 Jul-22 Jan-23

; Ostrum AM; ostrum.

ter.com

This material is intended for professional clients only



KEY MACROECONOMIC SIGNPOSTS : INFLATION AND BUDGETARY POLICY 4

e Inflation will mechanically slow down in developed countries.
e The decline in the contribution of energy prices will continue because tensions were strong in the spring of 2022 after Russia’s invasion of Ukraine.
e This withdrawal is nevertheless in trompe l'oeil. The underlying inflation rates are not falling as fast and that's where the central banks are dipping in.

¢ Inthe US, the wage rate is beginning to slow, which is a favorable factor as it limits the risk of inflation persistence. However, the Fed will continue to tighten
the tone so as not to take the risk of being taken back by a hazard like the sharp rise in jobs in January. It cannot take the risk of withdrawing and will wait
before lowering its reference interest rate.

e In Europe, the spread of the energy shock across the entire economy is very noticeable in the pace of the historically high underlying inflation rate. The ECB
will continue to tighten the tone, but faced with a shock of this type the risk is to increase the risk of recession, companies have no choice but to raise their
prices.

e The good news is the resumption of electricity production in France. This will limit pressure on gas prices, reducing the risk of a renewed energy shock.

|Us: Average wage (YoY Change)| | Energy Contribution to the Inflation Rate| Nuclear Electricity Production in France
8 5 (MegaWatt per hour )
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Sources: Fed Allanta; Datastream; ostrum AM; ostrum.philippewaechter. com Sources: Datastream: Ostrum AM: ostrum philippewaechter.com Source: RTE; Ostrum AM; ostrum_philippewaechter.com
@ St r U I I l The analyses and opinions mentioned represent the point of view of the author(s] referenced. This material is intended for professional clients only

ASSET MANAGEMENT They are issued on the date indicated, are subject to change and cannot be interpreted as having any contractual value.

17/02/2023



STRATEGIC VIEWS :

Too fast, too furious?

Synthetic market views: higher and higher

The good performance of the economy, albeit with very poor growth, continues to support a
wave of optimism in the markets. The inflection point on inflation is interpreted as an indicator of
monetary policies in the stabilization phase. Finally, it seems that many investors are still

exposed to risky assets and are trying to regain exposure.
The result is a “risk on" environment that lasts and brings valuations to tight, but not
unreasonable levels. The market therefore hesitates between technical arguments (flows] that

push us to anticipate a trend that goes on, and more fundamental arguments that lead us to
think that the market is becoming complacent.

Allocation recommendations: a question of risk/reward

In the short term the fall in inflation headline could support rates, even if we remain doubtful
about the ability to quickly return to 2%. An increase at the end of the year is likely .

We are becoming more cautious about risky assets. While the trend is likely to continue, the
upside potential for markets is very limited. On the other hand, in case of bad news, the correction
could be quick. Risk/reward therefore does not encourage you to take strong positions. For
example, we have a neutral to cautious view on credit or sovereign spreads.

: SESE HA!EMIEN! The analyses and opinions mentioned represent the point of view of the author(s] referenced. This material is intended for professional clients only
They are issued on the date indicated, are subject to change and cannot be interpreted as having any contractual value.
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MONETARY POLICY 6

Rates higher for longer
. FED : “THE DISINFLATION PROCESS IS ONLY AT THE BEGINNING

Given the extent of the monetary tightening since last March, the Fed slowed down its rate hikes to 25 basis points on 1 February, bringing the Fed Fund
range to [4.5% - 4.75%]. At the end of the meeting, Powell said the Fed was still looking at two rate hikes, but the strong job creation and retail sales that
have been published since then could provide an incentive for further increases. We anticipate 2 rate hikes of 25 bps in March and May, with risk on the
upside.

ECB: “WE STAY IN COURSE UNTIL THE JOB IS DONE"

The ECB raised its rates by 50 basis points on 2 February to raise the deposit rate to 2.50%. The Bank also announced plans to increase by another
50 bps in March and assess the future course of its monetary policy. The aim will therefore be in March, in the light of the ECB’'s new forecasts, to
determine the rate of increase in key interest rates to be adopted in May (50 or 25 bps), in order to bring monetary policy back into sufficiently restrictive
territory and maintain it there for some time. We anticipate a 50 bps increase in March and a 25 bps increase in May prior to an extended status quo. The
risk for the ECB is to have to raise its rates again at the end of the year.

KAZUO UEDA TO HEAD THE BANK OF JAPAN

Economist and former BoJ member Ueda will head the Bod in April, succeeding Kuroda. He will have the difficult task of normalizing monetary policy after
10 years of extremely accommodative policy. If gradual adjustments should be made for controlling the yield curve, the abandonment of the negative rate
policy will only occur when inflation is expected to be sustained on the 2% target. Spring “shunto” wage negotiations will be a key element to watch.

ECB : market and Ostrum's expectations Fed : market and Ostrum's expectations Date

Ostrum Chg.

4 E?;; Ostrum Chg. 6 FOMC °
3 22-Mar-23 4.75 25
16-Mar-23 3.00 50 5 03-May-23 5.00 25
X 04-May-23 3.25 25 . 14-Jun-23 5.00 0
15-Jun-23 3.25 0 26-Jul-23 5.00 0
1 27-Jul-23 3.25 0 3 20-Sep-23 5.00 0
. 14-Sep-23 3.25 0 , 01-Nov-23 5.00 0
— 26-Oct-23 3.25 0 16-Dec-23 5.00 0
. 14-Dec-23 3.25 0 1 01-Jan-24 5.00 [o]

2021 2022 2023 2024 o , . .
e DepOsit Facility = \\/irp e Ostrum 2021 —Fedzfgﬁ%js e Consensus EO crum 2024
@ St r U m The analyses and opinions mentioned represent the point of view of the author(s] referenced.
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MARKET VIEWS 7
Asset classes
16-Feb-23 Mar-23 Views
International
USA Fed Funds 4.75 5.00 5.25  f the prospects of recession have been ruled out on both sides of the Atlantic, the
comments from the central bankers have remained "hawkish". Inflation is slowing but less
10-year 3.86 3.3/3.75 4.25  quickly than expected, calling for the vigilance of the main central banks. In the United
Euro Area BCE, deposit 3.00 305 States, the resilience of the economy is surprising, while inflation continues to slow. In the
Germany 10-year 248 250 300 Euro Zone, the supply which has been well absorbed so far remains an upside risk for
30-year 244 290 European rates. The BoE faces a dilemma between recession and inflation. The BoJ is
Japan 10-year 0.51 0.63 waiting for the end of the Fed's tightening cycle to put an orderly end to its yield curve control
UK 10-year 3.50 3.40 policy.
I
France 10'%%?(2& g 2%‘ 222 328 Sovereign bond issuance programs are still heavy, limiting the potential for a drop in
European sovereign rates. The test will be the Italian 30-year BTP issuance, which will make
Italy 10-year 4.33 550 . . . . . :
Spread 186 170/195 250 it pO.SSIb|e tq judge the gppetlte of investors. For Italy,. the spread Igvels agalpst. Germany are
Spain 10-year 3.44 3.60 4.30 particularly tight, especially on the long end of the Italian curve, which could limit the
Spread 96 110 130 attractiveness. The prospect of an upgrade of Greece's sovereign rating to "Investment
Portugal 10-year 336 400 Grade"should bring the country back into global bond benchmarks, attracting investors. We
Spread 88 70/100 100 favor short maturity.
Q St r U m The analyses and opinions mentioned represent the point of view of the author(s] referenced. This material is intended for professional clients only
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MARKET VIEWS 8

Asset classes

Forecast
16-Feb-23 Mar-23

Views

Euro Inflation Swap 10-ans 2.47 2.40 2.50 . _ _
Credit: the rally at the start of the year caused spreads to tighten rapidly. The lack of

catalysts pleads for a neutral view, or even a slight widening of spreads for IG and higher for
HY.

Inflation: inflation is slowing down but less quickly than expected, supporting the asset class.
EM external debt: This is the only asset class to have quickly reached its annual issuance
program target, which provides significant support. The positioning of investors, in particular
"cross-asset"”, remains weak, also providing support for the asset class.

EMBI Spread 425-450 400
FX/Equity/Commodities ]
EUR/USD 1.07 1.08 1.15 The dollar remains stable, reflecting the resilience of the US economy.

We remain very cautious on the stock market outlook for the year as corporate margins
could be under pressure.

The opening of China and the sanctions against Russia should support crude prices.

Brent Oil Prices 84 100
Q St r U I I I The analyses and opinions mentioned represent the point of view of the author(s] referenced. This material is intended for professional clients only
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Additional notes

Ostrum Asset Management

Asset management company regulated by AMF under n® GP-18000014 — Limited company with a share capital of 50 938 997 €. Trade register n°525 192 753 Paris —
VAT : FR 93 525 192 753 — Registered Office: 43, avenue Pierre Mendés-France, 75013 Paris — www.ostrum.com

This document is intended for professional, in accordance with MIFID. It may not be used for any purpose other than that for which it was conceived and may not be
copied, distributed or communicated to third parties, in part or in whole, without the prior written authorization of Ostrum Asset Management.

None of the information contained in this document should be interpreted as having any contractual value. This document is produced purely for the purposes of
providing indicative information. This document consists of a presentation created and prepared by Ostrum Asset Management based on sources it considers to be
reliable.

Ostrum Asset Management reserves the right to modify the information presented in this document at any time without notice, which under no circumstances constitutes
a commitment from Ostrum Asset Management.

The analyses and opinions referenced herein represent the subjective views of the author(s) as referenced, are as of the date shown and are subject to change without
prior notice. There can be no assurance that developments will transpire as may be forecasted in this material. This simulation was carried out for indicative purposes,
on the basis of hypothetical investments, and does not constitute a contractual agreement from the part of Ostrum Asset Management.

Ostrum Asset Management will not be held responsible for any decision taken or not taken on the basis of the information contained in this document, nor in the use that
a third party might make of the information. Figures mentioned refer to previous years. Past performance does not guarantee future results. Any reference to a ranking, a
rating or an award provides no guarantee for future performance and is not constant over time. Reference to a ranking and/or an award does not indicate the future
performance of the UCITS/AIF or the fund manager.

Under Ostrum Asset Management’s social responsibility policy, and in accordance with the treaties signed by the French government, the funds directly managed by
Ostrum Asset Management do not invest in any company that manufactures, sells or stocks anti-personnel mines and cluster bombs.

Final version dated 29/07/2022
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Natixis Investment Managers 10
This material has been provided for information purposes only to investment service providers or other Professional Clients, Qualified or Institutional Investors and, when
required by local regulation, only at their written request. This material must not be used with Retail Investors.

In the E.U. (outside of the UK and France): Provided by Natixis Investment Managers S.A. or one of its branch offices listed below. Natixis Investment Managers S.A. is a
Luxembourg management company that is authorized by the Commission de Surveillance du Secteur Financier and is incorporated under Luxembourg laws and registered
under n. B 115843. Registered office of Natixis Investment Managers S.A.: 2, rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. Italy: Natixis Investment
Managers S.A., Succursale Italiana (Bank of Italy Register of Italian Asset Management Companies no 23458.3). Registered office: Via San Clemente 1, 20122 Milan, Italy.
Germany: Natixis Investment Managers S.A., Zweigniederlassung Deutschland (Registration number: HRB 88541). Registered office: Im Trutz Frankfurt 55, Westend Carrée,
7. Floor, Frankfurt am Main 60322, Germany. Netherlands: Natixis Investment Managers, Nederlands (Registration number 50774670). Registered office: Stadsplateau 7,
3521AZ Utrecht, the Netherlands. Sweden: Natixis Investment Managers, Nordics Filial (Registration number 516405-9601 - Swedish Companies Registration Office).
Registered office: Kungsgatan 48 5tr, Stockholm 111 35, Sweden. Spain: Natixis Investment Managers, Sucursal en Espafia. Serrano n°90, 6th Floor, 28006, Madrid, Spain.
Belgium: Natixis Investment Managers S.A., Belgian Branch, Gare Maritime, Rue Picard 7, Bte 100, 1000 Bruxelles, Belgium.

In France: Provided by Natixis Investment Managers International — a portfolio management company authorized by the Autorité des Marchés Financiers (French Financial
Markets Authority - AMF) under no. GP 90-009, and a public limited company (société anonyme) registered in the Paris Trade and Companies Register under no. 329 450
738. Registered office: 43 avenue Pierre Mendés France, 75013 Paris.

In Switzerland: Provided for information purposes only by Natixis Investment Managers, Switzerland Sarl, Rue du Vieux College 10, 1204 Geneva, Switzerland or its
representative office in Zurich, Schweizergasse 6, 8001 Zurich.

In the British Isles: Provided by Natixis Investment Managers UK Limited which is authorised and regulated by the UK Financial Conduct Authority (register no. 190258) -
registered office: Natixis Investment Managers UK Limited, One Carter Lane, London, EC4V 5ER. When permitted, the distribution of this material is intended to be made to
persons as described as follows: in the United Kingdom: this material is intended to be communicated to and/or directed at investment professionals and professional
investors only; in Ireland: this material is intended to be communicated to and/or directed at professional investors only; in Guernsey: this material is intended to be
communicated to and/or directed at only financial services providers which hold a license from the Guernsey Financial Services Commission; in Jersey: this material is
intended to be communicated to and/or directed at professional investors only; in the Isle of Man: this material is intended to be communicated to and/or directed at only
financial services providers which hold a license from the Isle of Man Financial Services Authority or insurers authorised under section 8 of the Insurance Act 2008.

In the DIFC: Provided in and from the DIFC financial district by Natixis Investment Managers Middle East (DIFC Branch) which is regulated by the DFSA. Related financial
products or services are only available to persons who have sufficient financial experience and understanding to participate in financial markets within the DIFC, and qualify
as Professional Clients or Market Counterparties as defined by the DFSA. No other Person should act upon this material. Registered office: Unit L10-02, Level 10 ,ICD
Brookfield Place, DIFC, PO Box 506752, Dubai, United Arab Emirates.
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In Japan: Provided by Natixis Investment Managers Japan Co., Ltd. Registration No.: Director-General of the Kanto Local Financial Bureau (kinsho) No.425. Content of
Business: The Company conducts investment management business, investment advisory and agency business and Type |l Financial Instruments Business as a Financial
Instruments Business Operator.

In Taiwan: Provided by Natixis Investment Managers Securities Investment Consulting (Taipei) Co., Ltd., a Securities Investment Consulting Enterprise regulated by the
Financial Supervisory Commission of the R.O.C. Registered address: 34F., No. 68, Sec. 5, Zhongxiao East Road, Xinyi Dist., Taipei City 11065, Taiwan (R.O.C.), license
number 2020 FSC SICE No. 025, Tel. +886 2 8789 2788.

In Singapore: Provided by Natixis Investment Managers Singapore Limited (company registration no. 199801044D) to distributors and institutional investors for informational
purposes only.

In Hong Kong: Provided by Natixis Investment Managers Hong Kong Limited to institutional/ corporate professional investors only.

In Australia: Provided by Natixis Investment Managers Australia Pty Limited (ABN 60 088 786 289) (AFSL No. 246830) and is intended for the general information of financial
advisers and wholesale clients only .

In New Zealand: This document is intended for the general information of New Zealand wholesale investors only and does not constitute financial advice. This is not a
regulated offer for the purposes of the Financial Markets Conduct Act 2013 (FMCA) and is only available to New Zealand investors who have certified that they meet the
requirements in the FMCA for wholesale investors. Natixis Investment Managers Australia Pty Limited is not a registered financial service provider in New Zealand.

In Latin America: Provided by Natixis Investment Managers S.A.

In Uruguay: Provided by Natixis Investment Managers Uruguay S.A., a duly registered investment advisor, authorised and supervised by the Central Bank of Uruguay. Office:
San Lucar 1491, Montevideo, Uruguay, CP 11500. The sale or offer of any units of a fund qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627.

In Colombia: Provided by Natixis Investment Managers S.A. Oficina de Representacion (Colombia) to professional clients for informational purposes only as permitted under
Decree 2555 of 2010. Any products, services or investments referred to herein are rendered exclusively outside of Colombia. This material does not constitute a public
offering in Colombia and is addressed to less than 100 specifically identified investors.

In Mexico: Provided by Natixis IM Mexico, S. de R.L. de C.V., which is not a regulated financial entity, securities intermediary, or an investment manager in terms of the
Mexican Securities Market Law (Ley del Mercado de Valores) and is not registered with the Comisién Nacional Bancaria y de Valores (CNBV) or any other Mexican authority.
Any products, services or investments referred to herein that require authorization or license are rendered exclusively outside of Mexico. While shares of certain ETFs may be
listed in the Sistema Internacional de Cotizaciones (SIC), such listing does not represent a public offering of securities in Mexico, and therefore the accuracy of this
information has not been confirmed by the CNBV. Natixis Investment Managers is an entity organized under the laws of France and is not authorized by or registered with the
CNBYV or any other Mexican authority. Any reference contained herein to “Investment Managers” is made to Natixis Investment Managers and/or any of its investment
management subsidiaries, which are also not authorized by or registered with the CNBV or any other Mexican authority.
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The above referenced entities are business development units of Natixis Investment Managers, the holding company of a diverse line-up of specialised investment
management and distribution entities worldwide. The investment management subsidiaries of Natixis Investment Managers conduct any regulated activities only in and from
the jurisdictions in which they are licensed or authorized. Their services and the products they manage are not available to all investors in all jurisdictions. It is the
responsibility of each investment service provider to ensure that the offering or sale of fund shares or third party investment services to its clients complies with the relevant
national law.

The provision of this material and/or reference to specific securities, sectors, or markets within this material does not constitute investment advice, or a recommendation or an
offer to buy or to sell any security, or an offer of any regulated financial activity. Investors should consider the investment objectives, risks and expenses of any investment
carefully before investing. The analyses, opinions, and certain of the investment themes and processes referenced herein represent the views of the portfolio manager(s) as
of the date indicated. These, as well as the portfolio holdings and characteristics shown, are subject to change. There can be no assurance that developments will transpire as
may be forecasted in this material. The analyses and opinions expressed by external third parties are independent and does not necessarily reflect those of Natixis
Investment Managers. Past performance information presented is not indicative of future performance.

Although Natixis Investment Managers believes the information provided in this material to be reliable, including that from third party sources, it does not guarantee the
accuracy, adequacy, or completeness of such information. This material may not be distributed, published, or reproduced, in whole or in part.
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