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THECIOLETTER 2

Good news are already priced

Recent economic data have been robust and very consistently above consensus
expectations. Similarly, the current reporting season looks rather encouraging.
Paradoxically, this observation leads us to be more cautious. On the one hand, the reservoir
of good news seems to be running out. On the other hand, the widely known and anticipated
progress of vaccination should not provide an additional surprise in the near future. More
importantly for the investor, all this good fundamental news already seem to be priced in by
financial assets. It is therefore difficult, in a central scenario of reopening and normalizing of
the economy, to find a lot of upside potential for many asset classes.

In addition, monetary policy, which was extraordinarily accommodating last year, is starting
a slow shift. Several central banks in emerging countries have already raised their key
Ibrahima Kobar interest rates, the Bank of Canada has reduced its QE. But above all the Fed is beginning to

ClO Ostrum suggest that a tapering could be announced in the second half of the year, while the
squabbles within the ECB show that the unity on the current policy is cracking. The central
banks may therefore, little by little, be less supportive of the market.

In this context, with an economy still recovering we must remain optimistic, especially in the
medium term. But it's not impossible that much of the improvement in this year's valuations
is already behind us. It's certainly our view.
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ECONOMIC VIEWS
THREE THEMES FOR THE MARKETS

o VACCINATION

The acceleration of vaccination is
spreading and is great news. It
allows us to anticipate a lasting
recovery this time around.

The delay in some emerging
countries remains a problem that
may weigh on the recoveruy.

Forecast

World
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Source : Bloomberg & Ostrum

€) CENTRALBANKS

The overall trend is for slow
monetary tightening.

The Fed is expected to announce a
tapering after this summer and
putitin place next year.

Differences in views at the ECB
may lead to a reduction in QE.

2021 expectations
Growth (yearly average)
Bloomberg Consensus Ostrum

3 month Gap to
Forecast
change consensus

Forecast

° BUDGETARY POLICY

A fundamental part of the
recovery momentum is the plan
for families announced by Biden.

The ECB report shows the
systemic risk of a sharp rise in
bankruptcies if government
support policies were withdrawn.

Inflation (CPI)
Bloomberg Consensus Ostrum

3 month Gap to
Forecast
change consensus
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KEY MACROECONOMIC SIGNPOSTS .

e The recovery in economic activity is evident. In the manufacturing sector, surveys suggest a rapid acceleration in activity from March. This
dynamic has positive effects on the service sector, particularly for those which are linked to the economic cycle but not affected by health
constraints. In France, the services index in the monthly INSEE survey fell by 11 points during the November containment, this decline is only
3 points in April 2021.

e The reason for this recovery can be found in Asia and China. There, activity has grown rapidly for several months but without having a strong
impact on the expansion of the rest of the world since Chinese imports, in particular, were showing little change. This is no longer the case, the
rapid growth in China is now associated with a sharp rise in imports. This translates into an acceleration of orders to manufacturers. In the
latter, stocks had been reduced in recent months. As a result, production is in the recovery phase. In the Eurozone, activity in the first quarter
had a mixed pace, it will be much more robust in the spring months.

e Europe will also benefit from the US stimulus. With the distribution of checks for $ 1,400 since mid-March, household consumption has risen
sharply. At the same time, households have a very optimistic view of the labor market and their income. They will therefore spend these
checks and allow the activity to take place over time. This change in tempo also results from the acceleration of vaccinations. This allows
many reopening of stores, restaurants... creating as many jobs. In the USA, we can see the importance of the speed of vaccination in reducing
uncertainty. Europe is still penalized in this regard.
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KEY MACROECONOMIC SIGNPOSTS .

e This phase of greater robustness in domestic demand will be beneficial for imports, which will also benefit global growth and Europe in
particular. This will be additional support for the Old Continent, whose recovery plan is more of a structural plan than a plan aimed at rapidly
bending the economic cycle. It takes external impulses to find a solid trend.

e The other important point is the change in US taxation on companies as desired by Joe Biden. The objective is a fair contribution from each
actor in the economy to the financing of collective needs. This would go through a mechanism making it possible to greatly reduce the tax
optimization situation. Europe quickly followed the lead of the USA on this point because it is a reform desired for a long time within the OECD.

¢ Inflation will continue to accelerate over the next few months, reflecting the rise in the price of oil. Central banks will not intervene in this
upward movement in prices. First, because it would be counterproductive since the rise in the price of oil is not transmitted to wages. Then, a
tightening of monetary policy would weigh on activity in the near future while the impact on purchasing power is current. There would
therefore be a double counter-cyclical effect. Finally, because the Fed is much less finicky on the inflation target. This is now 2% in the long
term.

e The role of economic policy is long term. The return to the pre-crisis employment trend will take several years even in the United States, even
if the stimulus plans are effective.
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BUDGETARY POLICY ¢

Still need for very active fiscal policies

| Fiscalsuppont- % points of GDP|
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mFiscal support announced since December 2020
Barely after the $ 1.9 billion stimulus package was ratified, Joe Biden announced two 1000
massive new programs designed to boost growth and jobs and reduce inequality. The &
S 2.3 trillion infrastructure plan will be financed, among other things, by a corporate -
tax hike. The $ 1.8 trillion family plan will be funded by raising taxes on wealthier
households. Discussions promise to be intense between Republicans and Democrats. e
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Faced with the still deteriorating health situation, governments are extending
measures to support the economy, like Italy. They also present their final recovery
and resilience plan to the European Commission in order to benefit from the first
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MONETARY POLICY 7

Very accommodative central banks in developed countries

ECB : Weekly netpurchases under the Pandemic Emergency Purchase Programme (PEPP) |
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‘ BCE: CONTINUED TO ACCELERATE ITS PURCHASES I s
Average since

At the meeting of April 22, the ECB reaffirmed the need to maintain a very 300 gt 3:,;3?2“’
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its purchases of financial assets, during the current quarter, as part of the pandemic 200
emergency purchase programme (PEPP). Christine Lagarde said a reduction in asset . l
purchases ("tapering”) was premature at this stage and that this issue was not 00
addressed at the meeting. She stressed that such a decision was not tied to a specific ” ‘ ‘ ’ |
date but would depend on a joint assessment of financing conditions and inflation |
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@ THE FED REMAINS PATIENT -

At the meeting on April 27 and 28, the Fed said that while the recovery was taking
place at a faster pace than expected, due in particular to the vaccination campaign
and significant budget support, it remains uneven and far from complete. The Fed will
thus continue its asset purchases, at a rate of S 120 billion per month, for some time
yet until more significant progress is made in achieving its objectives of full
employment and inflation.

‘ ADJUSTED MONETARY POLICY IN SOME COUNTRIES

The Bank of Canada has decided to reduce the pace of its asset purchases due to
improved growth and prospects. Russia’s central bank raises key rates again amid
inflationary pressures. ——Russia =——Brazil ——Indonesia ——India China ——Turkey

Key interest rates

O B N W A U O N 0 W
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STRATEGIC VIEWS 8
Waiting for Jay

Synthetic market views: consolidation ?

US long rates stabilized, allowing equity markets to continue to rise, especially growth stocks.
After peaking at 1.74% at the end of March, the US 10-year interest rate consolidated and fell
below 1.60% with no clear explanation. The decline in US real interest rates weakened the
greenback, but commodity prices rocketed to new heights. At the end of the month, equity
investors took their profits despite a good Q1 earnings season. Spread markets continued to rally.

We are slightly reducing the risk profile on our portfolios because of the still tight valuations on
spread assets and equities.

Allocation recommendations: discriminant

The deterioration in deficits, particularly in ltaly, leads us to be cautious on the peripherals. For
credit, we remain cautious on HY but continue to favor IG. In the equity market, despite tight
valuations, investor appeal is still present, especially for growth stocks. On emerging markets, the
valuation of the spread reached our target of last month, but continues to offer an attractive
carry.

The analyses and opinions mentioned represent the point of view of the author(s] referenced. This materialis intended for professional clients only
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STRATEGIC VIEWS - ASSET CLASSES -1/2

Other sovereigns

Inflation

©

The lullin US rates should prove short-lived.
A resumption of higher yields is likely given the
growth and inflation backdrop and the outlook for
tapering.

©

The ECB's QE acceleration has been confirmed.

However, the better-than-expected PMls in April

and the rise in vaccination are putting pressure
on the Bund.

©

The trend is upward in the United Kingdom where
deconfinement has begun. The BoE will not
extend QE. Stability will prevail in Japan.

©

Net emissions (post QE] will be negative overall,
but deficits are deteriorating in Italy. This leads to
more caution on peripheral debts.

©

The admittedly late implementation of the
European stimulus program will generate issues
competing with semi-core securities.

©

Much of the hike in non-G4 rates appears to be
done. We are even expecting rates to ease in
Norway, Australia and New Zealand.

©

Break-even points include a cyclical rise in
inflation linked to industrial and now agricultural
commodities..

©

The level of points appears consistent with the
recovery momentum and consumption potential
given the available savings.

©

In the short term, inflation surprises are likely to
remain on the rise in the United States. The
gradual withdrawal of monetary support will then
be accompanied by arise in real rates.

Ostrum

ASSET MANAGEMENT
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STRATEGIC VIEWS - ASSET CLASSES - 2/2

Stock market

©

Spreads on the European |G have been moving
within a narrow range since the start of the year.
The CSPP maintains an environment of low
volatility.

©

Technical factors are an important support on the
IG. Net emissions remain limited, especially after
taking QE into account. The final flows have
picked up lately.

©

We are a little more cautious on HY, where
valuations appear tight after a 50bp tightening
over the year as the volume of issues is very
large.

©

Valuations have risen, the decline in volumes and
volatility in April leaves the risk of complacency of
stakeholders as the annual objectives are
reached.

©

The fundamentals are good, the first earnings
publications for Q1 confirm the recovery in
profitability.

©

The lullin interest rates encouraged the return to
the growth theme. Quality is also sought after.

©

We expect the EMBIGD spread to tighten slightly
from 345 to 340bp. We consider the spread to
have reached its valuation of 345bp, which was
our target last month.

©

The spread is still above almost 100bp from the
lowest of the last 3 years.

©

However, it is important to be discriminating in
terms of investments. We are particularly positive
on Asia where the economic rebound is more
marked.

@ 8 t r Lj l i i Source: Ostrum. The analyses and opinions mentioned represent the point of view of the author(s] referenced.
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MARKET VIEWS "

Asset classes

Forecast Forecast
30-Apr-21 May-21 Dec-21 30-Apr-21 May-21 Dec-21
Sovereigns Credit / Spreads
USA Fed Funds 0.25 0.25 0.25 Euro Inflation Swap 10-ans 1.43 1.40
10-year 1.63 1.75 2.00 Libor OAS Spreads
UK 10-year 0.84 0.80 1.00 IG 55 55
Japan 10-year 0.10 0.06 0.10 HY 240 255
Euro Area BCE, deposit -0.50 -0.50 -0.50 EMBI Spread 339 345
Germany 2-year -0.68 -0.50
10-year 020  -0.15 0.00
30-year 0.36 0.50 EUR/USD 1.20 1.20 1.25
France 10-year 0.16 0.18 0.40
Spread 36 33 40 B
ltaly 10-year 0.90 0.95 1.20 S&P 500 4181 3900
Spread 111 110 120 Euro Stoxx 3975 4030 4050
Spain 10-year 0.48 0.50 0.65 FTSE 100 6970 6800
Spread 68 65 65
Portugal 10-year 0.48 0.50 0.55
Spread 68 65 55 Brent Oil Prices 66.53 65.00 60.00
Gold 1769 1800 1600
VIX 18.61 20/35
@ St r U m The analyses and opinions mentioned represent the point of view of the author(s] referenced. This material is intended for professional clients only
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Additional notes

Ostrum Asset Management

Asset management company regulated by AMF under n® GP-18000014 — Limited company with a share capital of 48 518 602 €. Trade register n°525 192 753 Paris —
VAT : FR 93 525 192 753 — Registered Office: 43, avenue Pierre Mendés-France, 75013 Paris — www.ostrum.com

This document is intended for professional, in accordance with MIFID. It may not be used for any purpose other than that for which it was conceived and may not be
copied, distributed or communicated to third parties, in part or in whole, without the prior written authorization of Ostrum Asset Management.

None of the information contained in this document should be interpreted as having any contractual value. This document is produced purely for the purposes of
providing indicative information. This document consists of a presentation created and prepared by Ostrum Asset Management based on sources it considers to be
reliable.

Ostrum Asset Management reserves the right to modify the information presented in this document at any time without notice, which under no circumstances constitutes
a commitment from Ostrum Asset Management.

The analyses and opinions referenced herein represent the subjective views of the author(s) as referenced, are as of the date shown and are subject to change without
prior notice. There can be no assurance that developments will transpire as may be forecasted in this material. This simulation was carried out for indicative purposes,
on the basis of hypothetical investments, and does not constitute a contractual agreement from the part of Ostrum Asset Management.

Ostrum Asset Management will not be held responsible for any decision taken or not taken on the basis of the information contained in this document, nor in the use that
a third party might make of the information. Figures mentioned refer to previous years. Past performance does not guarantee future results. Any reference to a ranking, a
rating or an award provides no guarantee for future performance and is not constant over time. Reference to a ranking and/or an award does not indicate the future
performance of the UCITS/AIF or the fund manager.

Under Ostrum Asset Management’s social responsibility policy, and in accordance with the treaties signed by the French government, the funds directly managed by
Ostrum Asset Management do not invest in any company that manufactures, sells or stocks anti-personnel mines and cluster bombs.

Final version dated 04/30/2021
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This material has been provided for information purposes only to investment service providers or other Professional Clients, Qualified or Institutional Investors and, when
required by local regulation, only at their written request. This material must not be used with Retail Investors.

In the E.U. (outside of the UK and France): Provided by Natixis Investment Managers S.A. or one of its branch offices listed below. Natixis Investment Managers S.A. is a
Luxembourg management company that is authorized by the Commission de Surveillance du Secteur Financier and is incorporated under Luxembourg laws and registered
under n. B 115843. Registered office of Natixis Investment Managers S.A.: 2, rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. Italy: Natixis Investment
Managers S.A., Succursale ltaliana (Bank of Italy Register of Italian Asset Management Companies no 23458.3). Registered office: Via San Clemente 1, 20122 Milan, Italy.
Germany: Natixis Investment Managers S.A., Zweigniederlassung Deutschland (Registration number: HRB 88541). Registered office: Im Trutz Frankfurt 55, Westend Carrée,
7. Floor, Frankfurt am Main 60322, Germany. Netherlands: Natixis Investment Managers, Nederlands (Registration number 50774670). Registered office: Stadsplateau 7,
3521AZ Utrecht, the Netherlands. Sweden: Natixis Investment Managers, Nordics Filial (Registration number 516405-9601 - Swedish Companies Registration Office).
Registered office: Kungsgatan 48 5tr, Stockholm 111 35, Sweden. Spain: Natixis Investment Managers, Sucursal en Espafia. Serrano n°90, 6th Floor, 28006, Madrid, Spain.
Belgium: Natixis Investment Managers S.A., Belgian Branch, Gare Maritime, Rue Picard 7, Bte 100, 1000 Bruxelles, Belgium.

In France: Provided by Natixis Investment Managers International — a portfolio management company authorized by the Autorité des Marchés Financiers (French Financial
Markets Authority - AMF) under no. GP 90-009, and a public limited company (société anonyme) registered in the Paris Trade and Companies Register under no. 329 450
738. Registered office: 43 avenue Pierre Mendés France, 75013 Paris.

In Switzerland: Provided for information purposes only by Natixis Investment Managers, Switzerland Sarl, Rue du Vieux Collége 10, 1204 Geneva, Switzerland or its
representative office in Zurich, Schweizergasse 6, 8001 Zrich.

In the British Isles: Provided by Natixis Investment Managers UK Limited which is authorised and regulated by the UK Financial Conduct Authority (register no. 190258) -
registered office: Natixis Investment Managers UK Limited, One Carter Lane, London, EC4V 5ER. When permitted, the distribution of this material is intended to be made to
persons as described as follows: in the United Kingdom: this material is intended to be communicated to and/or directed at investment professionals and professional
investors only; in Ireland: this material is intended to be communicated to and/or directed at professional investors only; in Guernsey: this material is intended to be
communicated to and/or directed at only financial services providers which hold a license from the Guernsey Financial Services Commission; in Jersey: this material is
intended to be communicated to and/or directed at professional investors only; in the Isle of Man: this material is intended to be communicated to and/or directed at only
financial services providers which hold a license from the Isle of Man Financial Services Authority or insurers authorised under section 8 of the Insurance Act 2008.

In the DIFC: Provided in and from the DIFC financial district by Natixis Investment Managers Middle East (DIFC Branch) which is regulated by the DFSA. Related financial
products or services are only available to persons who have sufficient financial experience and understanding to participate in financial markets within the DIFC, and qualify
as Professional Clients or Market Counterparties as defined by the DFSA. No other Person should act upon this material. Registered office: Unit L10-02, Level 10 ,ICD
Brookfield Place, DIFC, PO Box 506752, Dubai, United Arab Emirates.
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In Japan: Provided by Natixis Investment Managers Japan Co., Ltd. Registration No.: Director-General of the Kanto Local Financial Bureau (kinsho) No.425. Content of
Business: The Company conducts investment management business, investment advisory and agency business and Type Il Financial Instruments Business as a Financial
Instruments Business Operator.

In Taiwan: Provided by Natixis Investment Managers Securities Investment Consulting (Taipei) Co., Ltd., a Securities Investment Consulting Enterprise regulated by the
Financial Supervisory Commission of the R.O.C. Registered address: 34F., No. 68, Sec. 5, Zhongxiao East Road, Xinyi Dist., Taipei City 11065, Taiwan (R.O.C.), license
number 2020 FSC SICE No. 025, Tel. +886 2 8789 2788.

In Singapore: Provided by Natixis Investment Managers Singapore Limited (company registration no. 199801044D) to distributors and institutional investors for informational
purposes only.

In Hong Kong: Provided by Natixis Investment Managers Hong Kong Limited to institutional/ corporate professional investors only.

In Australia: Provided by Natixis Investment Managers Australia Pty Limited (ABN 60 088 786 289) (AFSL No. 246830) and is intended for the general information of financial
advisers and wholesale clients only .

In New Zealand: This document is intended for the general information of New Zealand wholesale investors only and does not constitute financial advice. This is not a
regulated offer for the purposes of the Financial Markets Conduct Act 2013 (FMCA) and is only available to New Zealand investors who have certified that they meet the
requirements in the FMCA for wholesale investors. Natixis Investment Managers Australia Pty Limited is not a registered financial service provider in New Zealand.

In Latin America: Provided by Natixis Investment Managers S.A.

In Uruguay: Provided by Natixis Investment Managers Uruguay S.A., a duly registered investment advisor, authorised and supervised by the Central Bank of Uruguay. Office:
San Lucar 1491, Montevideo, Uruguay, CP 11500. The sale or offer of any units of a fund qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627.

In Colombia: Provided by Natixis Investment Managers S.A. Oficina de Representacién (Colombia) to professional clients for informational purposes only as permitted under
Decree 2555 of 2010. Any products, services or investments referred to herein are rendered exclusively outside of Colombia. This material does not constitute a public
offering in Colombia and is addressed to less than 100 specifically identified investors.

In Mexico: Provided by Natixis IM Mexico, S. de R.L. de C.V., which is not a regulated financial entity, securities intermediary, or an investment manager in terms of the
Mexican Securities Market Law (Ley del Mercado de Valores) and is not registered with the Comision Nacional Bancaria y de Valores (CNBV) or any other Mexican authority.
Any products, services or investments referred to herein that require authorization or license are rendered exclusively outside of Mexico. While shares of certain ETFs may be
listed in the Sistema Internacional de Cotizaciones (SIC), such listing does not represent a public offering of securities in Mexico, and therefore the accuracy of this
information has not been confirmed by the CNBV. Natixis Investment Managers is an entity organized under the laws of France and is not authorized by or registered with the
CNBYV or any other Mexican authority. Any reference contained herein to “Investment Managers” is made to Natixis Investment Managers and/or any of its investment
management subsidiaries, which are also not authorized by or registered with the CNBV or any other Mexican authority.
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