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® Topic of the week: BBB Budget yields AAA loss.
by Axel Botte

° The downgrade of U.S. debt by Moody's to Aal is expected to shift market focus to ongoing deficit negotiations, with the
"One Big Beautiful Bill" exacerbating budget concerns and creating uncertainty about foreign demand for U.S. Treasuries.

° Current fiscal policies are projected to add over $20 trillion to the national debt over the next decade, with the
Congressional Budget Office (CBO) forecasting an average deficit of about 6% of GDP, totaling approximately $22 trillion.

° The proposed tax bill includes permanent tax rate reductions, temporary elimination of taxes on tips and overtime, and
an increase in the debt ceiling by $4 trillion, while proposing significant cuts to programs like Medicaid, potentially
resulting in millions losing health insurance.

° Despite the downgrade, foreign demand for U.S. Treasuries is not expected to collapse. The liquidity and security of these
bonds remain unmatched in the global market. That said, long-term yields are on the rise globally, resulting in intensified
competition between countries to attract global savings.

° Market review: Tensions on global long-term rates
by Axel Botte

e United States: The budget drives long-term rates higher, leading to a global increase in yields;
e Donald Trump reignites the trade war, threatening Europe with a 50% tariff as early as June;
e Relative calm in the credit and sovereign debt markets;

e  Stocks come under pressure from tariffs by the end of the week.

° Chart of the week

Tail on 20-year Bond Auctionsn Japan Yields are on the rise globally and it is getting harder for governments to

In basis points attract savings. This is true also in Japan despite significant excess savings
in the economy. The Bank of Japan no longer purchases JGBs in net terms
and domestic inflation pressures have increased in the past few years.

In this context, bond auctions attract less demand which shows in larger
tails on long bond transactions. The tail shown in the chart opposite
represents the yield gap between the highest yield paid at auction and the
average. The higher the tail, the more difficult the auction. The tail on the
last 20-Yr bond sale was remarkably elevated at more than 8 basis points.

German growth has surprised on the upside in the first quarter,
increasing by 0.4% thanks to a rebound in household consumption and
strong investment performance.

Source: Bloomberg.
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® Topic of the week

BBB Budget yields AAA loss

The bear steepening in Treasuries following the Moody's downgrade was likely not due
to forced selling, but rather a refocusing of the market's attention on deficit negotiations.
The One Big Beautiful Bill (or ‘BBB’ budget) should keep investors nervous about rising
deficits and a possible shortfall in foreign demand for U.S. Treasuries.

Federal deficit on a dangerous path before Trump’s beautiful bill

$20 trillion more debt As discussions around the budget bill intensify, it is crucial to highlight the precarious trajectory
over next decade and of U.S. debt. Current fiscal policies are poised to escalate the national debt by over $20 trillion
then some in the coming decade if tax cuts and other measures are permitted to lapse as anticipated. The
legislation under consideration in Congress is expected to inject further "stimulus,"
exacerbating the already challenging outlook for public finances. According to projections from

N the Congressional Budget Office
U.S. CBO forecasts: Debt and Deficit 2025-2035 (% of GDP)
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do not account for the possibility
of a recession; in such an event, automatic fiscal stabilizers would likely lead to rising deficits
due to decreased tax revenues and increased expenditures, such as unemployment benefits.
Average interest rates are expected to experience only modest increases, from 3.3% in 2024 to
3.6% by 2035, suggesting that the CBO’s projections may be overly optimistic.

US Downgrade: this time is different?

Moody’s aligns Fitch, S&P On May 16, 2025, Moody's downgraded the United States' credit rating from Aaa to Aal,
on U.S. sovereign rating following similar actions by S&P and Fitch, which lowered their ratings to AA+ on August 5,
2011, and August 1, 2023, respectively. This downgrade was primarily driven by the anticipated
renewal of the 2017 Tax Cuts and Jobs Act (TCJA), coupled with a lack of sufficient offsets from
proposed spending cuts. Despite this setback, the substantial size of the U.S. economy and the
dollar's status as a dominant global reserve asset continue to bolster the nation's sovereign
credit rating, alongside the constitutional separation of powers and the independence of the
Federal Reserve. However, these observations hint at implicit warnings that renewed

challenges to U.S. institutions could precipitate additional downgrades in the future.

Moody’s downgrade comes a few weeks after the Trump administration had floated the idea
of debt restructuring in a form of an exchange of current bonds held by foreigners for new 100-
year bullet securities. Stephen Miran’s ‘creative’ restructuring plan have not helped to build
investor confidence in the full faith and credit of the U.S. A coercive transaction would
undoubtedly be counted as a default on debt by rating agencies. Unlike 2011 and 2023, bond
investors, at least foreign holders of U.S. Treasuries, seem to care about US debt and deficit
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trajectories. In early April, the ‘Sell America’ trade sparked by the tariff war was in full swing
with sharp moves lower on the U.S. dollar, Treasury securities and U.S. equities alike. On
Monday 19 May, the Asian and European market opening revived the triple ‘Sell America’ trade.

One Big Beautiful Bill: A BBB Budget?

BBB budget ? Large tax The proposed tax bill aligns closely with several of Trump’s campaign promises, featuring
cuts but paid-fors still permanent tax rate reductions and the temporary elimination of taxes on tips and overtime
contentious pay, alongside a $4 trillion increase in the debt ceiling (which could be dealt with separately).

The unresolved issues surrounding the SALT (State And Local Tax) deduction and the proposed
spending cuts threaten to hamper the Republican legislative effort. Conservative lawmakers
demand expedited phase-outs of clean energy tax credits, while the "SALT Caucus" advocates
for increased state and local tax deductions. To counterbalance lost revenue, House
Republicans propose sweeping cuts to various programs, including reductions in Inflation
Reduction Act (IRA) credits and tighter eligibility for Medicaid. Proposed spending cuts totaling
around $1.5 trillion primarily target Medicaid, potentially saving more than $900 billion over
the next decade. However, these cuts could result in at least 8.6 million people and up to 13
million people losing health insurance by 2034. The discussions will also determine whether
new populist measures, such as the MAGA accounts, are included. Furthermore, tariff revenue
is not included in the budget bill (this is not possible under the reconciliation process). We
certainly do not know how long tariffs will be maintained by the prevailing effective average
tariff rate on imports is about 13%. The tax on imports could bring in about $200 billion a year,
if maintained and properly enforced (that’s a big if’).

In sum, by most accounts, the budget bill will raise the deficit significantly over the ten years to
come. The Joint Committee on Taxation projects that it will cost $3.7 trillion over a decade. The
Committee for a Responsible Federal Budget (CRFB) estimates that national debt will rise by
$3.3 trillion including interest, or $5.2 trillion if its temporary provisions are made permanent.
For fiscal year 2027, the first year the policies would be fully in effect, the CRFB anticipates that
the federal deficit could rise by nearly $600 billion pushing the fiscal deficit to 6.9% of GDP.

One Big Beautiful Bill

Reconciliation CBO's Estimated
Instruction 2025-  Effects on Deficit
2034 2025-2034

House Committee

Ways & Means

- . Judiciary $110 $110
Deficit Increasing Armed Services $100 $144
Homeland Security $90 $67
Energy & Commerce -$880 -$880
Education & Workforce -$330 -$330
Agriculture -$230 -$230
Deficit Reducing Oversight & Government Reform -$50 -$51
Transport & Infrastructure -$10 -$37
Financial Services -$1 -$5
Natural Resources

Net Impact (increase +)

Source: CBO

The timeline from here is uncertain. The recent rejection of President Trump’s “big, beautiful
bill,” by the House Budget Committee has underscored the uncertainties surrounding the
timeline for its passage. Contentious issues—including provisions regarding SALT deductions
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and cuts to Medicaid—pose serious challenges to the Republican legislative agenda. House
Republicans hope to vote again this week and then the Senate will have to review the bill, which
would be sent back to the House for final vote if there are any amendments. House Republicans
aim at finalizing the reconciliation process by July 4, with the hard deadline being the end of
the 2025 fiscal year on September 30. In a related action, Treasury Secretary Scott Bessent is
asking Congress to suspend or raise the federal debt ceiling by mid-July, before the summer
recess. According to the U.S. Treasury, extraordinary measures will run out sometime in August.

Will foreign demand for U. S. bonds fall after Moody’s rating cut?

U.S. Treasuries are The Moody’s downgrade of U.S. debt, per se, is not expected to alter foreign demand for
irreplaceable, but global Treasuries. Foreign entities hold less than 30% of the total outstanding Treasuries, equating to
competition for capital is roughly S9 trillion. There is no clear alternative to U.S. debt. The liquidity and security offered
heating up amid upward by U.S. Treasury bonds have no match whether it is for investment or collateral needs.
pressure on long-term

yields. That said, Asia's net Treasury holdings fell in March, due to a $19 billion decrease from China.

Some Hong-Kong investors have signaled that they will divest from U.S. bonds due to the
downgrade. Japanese institutions hold more than $1.1 trillion worth of Treasuries, but rising
yields in the Japan government bond markets could spur repatriation flows. The yield on 30-
Year JGB now tops 3.10%. The global competition for capital has only begun. The chart below
shows the yield pickup on FX-hedged U.S. Treasuries compared with local government bonds
for investors using the EUR, GBP, JPY, CHF and CAD as their base currencies. The FX hedge is for
3 months. JGBs offer the strong incentive for capital repatriation at present.

Global Govies: Yield pickup vs. same-maturity US Treasuries (%,

o5 FX-hedged)

1.5
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Germany Bunds (EUR)

Japan JGBs (JPY)

United Kingdom Gilts (GBP)
Switzerland Government Bonds (CHF)
Canada Govemment Bonds (CAD)

Source: Bloomberg, Ostrum AM

Conclusion

Moody’s decision to cut the U.S. rating to Aal is just a symptom of widely held concerns
about debt sustainability. The budget bill currently in discussion in Congress is closely
aligned with Donald Trump’s campaign promises. The bill will raise federal debt by more
than $20 trillion over the next decade, and more if U.S. economic growth falters. The
appeal of U.S. Treasuries is diminishing as long-term yields rise globally. Competition for
global capital will only intensify.
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® Market review

Tensions on global long-term rates

The U.S. budget is fueling tensions in global long-term rates, with the 30-year
Treasury bond trading at 5%, and Japan's equivalent surpassing 3.10%. Nonetheless,
spreads remain largely unaffected by this upward pressure, as a precarious calm
prevails in equities—soon to be challenged by President Trump's erratic
communication regarding tariffs.

Following the tariff truce, investor attention is once again shifting toward the state of
public finances in the United States. The budgetary drift is exerting upward pressure on
long-term rates without having a disproportionate impact on risk assets at this stage.
Sovereign and credit spreads are stable. A critical question remains: what level of long-
term rates might trigger a recession and widen risk premiums? The dollar has resumed its
downward trajectory. The only lever remaining for Trump to influence long-term rates is
to reignite threats of tariffs across the board—potentially imposing a 25% tariff on Apple
or a 50% tax on the EU effective June 1. In short, the budgetary backdrop is punctuated
by Trumpian exhortations that induce volatility.

U.S. economic reports depict a slowdown. The Chicago Fed's economic activity index,
which incorporates 85 publications, showed a decline in April while remaining above
recession levels (-0.25 vs. -0.70). Residential real estate remains weak, with total
transactions limited to 4.7 million. Early signs of a slowdown in housing prices are
emerging. Additionally, concerns are mounting regarding consumer credit quality. With
the moratorium on student loans lifted, defaults rose to 8% in the first quarter.
Delinquencies of 90 days or more on credit cards (12%) and auto loans (5%) have reached
levels not seen since 2011, even as unemployment stands at 4.2% and real wages are
growing. In the Eurozone, German growth was revised to 0.4% for the first quarter,
spurred by strong consumption and investment, while the external balance is also
improving. However, May surveys (IFO, PMI, INSEE) present mixed results, suggesting
weaker growth in the second quarter. Meanwhile, monetary easing continues in China,
with consumption disappointing in April (+5.1%) as industrial production rises by 6.1%.
Foreign direct investment in China has yet to recover, down 10.9% for the January-April
period compared to 2024.

Budget discussions are exerting significant upward pressure on long real yields. Swap
spreads are also reflecting this credit risk associated with U.S. debt (down 90 basis points
at 30 years). Japanese 30-year yields have reached their highest levels since the 1990s.
Trump's communication seems to trigger downward reversals in rates; however, overuse
of such tactics may diminish their effectiveness. The 10-year note peaked above 4.60%
following difficult Treasury auctions before retreating below 4.50% on Friday. The Bund
hit its weekly peak near 2.70%. Sovereign spreads appear largely insensitive to rate
volatility, while on the credit side, the iTraxx Crossover is likely to be the first to react to
rising equity volatility. Investment-grade credit spreads in euros remain stable around 90
basis points. Equities closed the week on a markedly negative note, with only utilities
managing to stay afloat. Tariff policy impacts profitability more than credit quality.

Axel Botte
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Main market indicators

G4 Government Bonds 26-May-25 1wk (bp) 1m (bp) 2025 (bp)

EUR Bunds 2y
EUR Bunds 10y
EUR Bunds 2s10s
USD Treasuries 2y
USD Treasuries 10y
USD Treasuries 2s10s
GBP Gilt 10y
JPY JGB 10y

€ Sovereign Spreads (10y)
France
ltaly
Spain

Inflation Break-evens (10y)

EUR 10y Inflation Swap
USD 10y Inflation Swap
GBP 10y Inflation Swap
EUR Credit Indices
EUR Corporate Credit OAS
EUR Agencies OAS
EUR Securitized - Covered OAS
EUR Pan-European High Yield OAS
EUR/USD CDS Indices 5y
iTraxx IG
iTraxx Crossover
CDXIG

CDX High Yield

Emerging Markets

JPM EMBI Global Div. Spread

1.8%
2.59%
79.1 bp
3.99%
4.51%
51.6 bp
4.68%
1.52%
26-May-25
68 bp
101 bp
62 bp
26-May-25
1.92%
2.5%
3.32%
26-May-25
104 bp
53 bp
50 bp
350 bp
26-May-25
61 bp
315bp
60 bp
369 bp
26-May-25
332 bp
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-5 +8 -29
+0 +12 +22
1D +4 +51
-1 +12 -25
+3 +13 -6
+4 +1 L)
+3 +13 +11
+3 +3 +2
1wk (bp) 1m (bp) 2025 (bp)
+1 -4 -15
-11 -15
-5 -7

Currencies
EUR/USD
GBP/USD
USDIPY
Commodity Futures
Crude Brent
Gold

Equity Market Indices

S&P 500

EuroStoxx 50

CAC 40

Nikkei 225

Shanghai Composite

VIX - Implied Volatility Index

26-May-25
$1.138
$1.356
JPY 143
26-May-25
$64.9
$3327.7
26-May-25
5803
5406
7829
37532
3347
20.45

-2 +2 -1
-1 +7 +4
+8 +2 -21
1wk (bp) 1m (bp) 2025 (bp)
+3 -4 +2
+3 +0 -9
+3 +0 -6
+11 -21 +32
1wk (bp) 1m (bp) 2025 (bp)
+4 -5 +3
+14 -26 +1
+4 -8 +10
+20 -41 +57
1wk (bp) 1m (bp) 2025 (bp)
+4 -22 +6
1wk (%) 1m (%) 2025 (%)
1.264 -0.298 9.9
1520 1.081 8.3
1.470 -0.385 10.1
-1wk ($) 2025 (%)
-$0.6 -$0.9 -11.4
$95.8 -$9.1 26.8
-1wk (%) -1m (%) 2025 (%)
-2.61 5.02 -1.3
-0.40 4.88 10.4
-0.69 3.88 6.1
0.09 511 -5.9
-0.62 1.57 -0.1
12.73 -17.67 17.9

Source: Bloomberg, Ostrum AM
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Additional notes

Asset management company regulated by AMF under n° GP-18000014 — Limited company with a share capital of 50 938 997 €. Trade register
n°525 192 753 Paris — VAT : FR 93 525 192 753 — Registered Office: 43, avenue Pierre Mendés-France, 75013 Paris —

This document is intended for professional, in accordance with MIFID. It may not be used for any purpose other than that for which it was
conceived and may not be copied, distributed or communicated to third parties, in part or in whole, without the prior written authorization of
Ostrum Asset Management.

None of the information contained in this document should be interpreted as having any contractual value. This document is produced purely
for the purposes of providing indicative information. This document consists of a presentation created and prepared by Ostrum Asset
Management based on sources it considers to be reliable.

Ostrum Asset Management reserves the right to modify the information presented in this document at any time without notice, which under no
circumstances constitutes a commitment from Ostrum Asset Management.

The analyses and opinions referenced herein represent the subjective views of the author(s) as referenced, are as of the date shown and are
subject to change without prior notice. There can be no assurance that developments will transpire as may be forecasted in this material. This
simulation was carried out for indicative purposes, on the basis of hypothetical investments, and does not constitute a contractual agreement
from the part of Ostrum Asset Management.

Ostrum Asset Management will not be held responsible for any decision taken or not taken on the basis of the information contained in this
document, nor in the use that a third party might make of the information. Figures mentioned refer to previous years. Past performance does
not guarantee future results. Any reference to a ranking, a rating or an award provides no guarantee for future performance and is not constant
over time. Reference to a ranking and/or an award does not indicate the future performance of the UCITS/AIF or the fund manager.

Under Ostrum Asset Management’s social responsibility policy, and in accordance with the treaties signed by the French government, the funds
directly managed by Ostrum Asset Management do not invest in any company that manufactures, sells or stocks anti-personnel mines and
cluster bombs.

Final version dated 26/05/2025

This material has been provided for information purposes only to investment service providers or other Professional Clients, Qualified
or Institutional Investors and, when required by local regulation, only at their written request. This material must not be used with Retail
Investors.

In the E.U. (outside of the UK and France): Provided by Natixis Investment Managers S.A. or one of its branch offices listed below.
Natixis Investment Managers S.A. is a Luxembourg management company that is authorized by the Commission de Surveillance du
Secteur Financier and is incorporated under Luxembourg laws and registered under n. B 115843. Registered office of Natixis Investment
Managers S.A.: 2, rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. ltaly: Natixis Investment Managers S.A.,
Succursale Italiana (Bank of Italy Register of Italian Asset Management Companies no 23458.3). Registered office: Via San Clemente
1, 20122 Milan, ltaly. Germany: Natixis Investment Managers S.A., Zweigniederlassung Deutschland (Registration number: HRB
88541). Registered office: Im Trutz Frankfurt 55, Westend Carrée, 7. Floor, Frankfurt am Main 60322, Germany. Netherlands: Natixis
Investment Managers, Nederlands (Registration number 50774670). Registered office: Stadsplateau 7, 3521AZ Utrecht, the Netherlands.
Sweden: Natixis Investment Managers, Nordics Filial (Registration number 516405-9601 - Swedish Companies Registration Office).
Registered office: Kungsgatan 48 5tr, Stockholm 111 35, Sweden. Spain: Natixis Investment Managers, Sucursal en Espafia. Serrano
n°90, 6th Floor, 28006, Madrid, Spain. Belgium: Natixis Investment Managers S.A., Belgian Branch, Louizalaan 120 Avenue Louise,
1000 Brussel/Bruxelles, Belgium.

In France: Provided by Natixis Investment Managers International — a portfolio management company authorized by the Autorité des
Marchés Financiers (French Financial Markets Authority - AMF) under no. GP 90-009, and a public limited company (société anonyme)
registered in the Paris Trade and Companies Register under no. 329 450 738. Registered office: 43 avenue Pierre Mendes France,
75013 Paris.

In Switzerland: Provided for information purposes only by Natixis Investment Managers, Switzerland Sarl, Rue du Vieux Collége 10,
1204 Geneva, Switzerland or its representative office in Zurich, Schweizergasse 6, 8001 Zirich.

In the British Isles: Provided by Natixis Investment Managers UK Limited which is authorised and regulated by the UK Financial
Conduct Authority (register no. 190258) - registered office: Natixis Investment Managers UK Limited, One Carter Lane, London, EC4V
5ER. When permitted, the distribution of this material is intended to be made to persons as described as follows: in the United Kingdom:
this material is intended to be communicated to and/or directed at investment professionals and professional investors only; in Ireland:
this material is intended to be communicated to and/or directed at professional investors only; in Guernsey: this material is intended to
be communicated to and/or directed at only financial services providers which hold a license from the Guernsey Financial Services
Commission; in Jersey: this material is intended to be communicated to and/or directed at professional investors only; in the Isle of
Man: this material is intended to be communicated to and/or directed at only financial services providers which hold a license from the
Isle of Man Financial Services Authority or insurers authorised under section 8 of the Insurance Act 2008.

In the DIFC: Provided in and from the DIFC financial district by Natixis Investment Managers Middle East (DIFC Branch) which is
regulated by the DFSA. Related financial products or services are only available to persons who have sufficient financial experience
and understanding to participate in financial markets within the DIFC, and qualify as Professional Clients or Market Counterparties as
defined by the DFSA. No other Person should act upon this material. Registered office: Unit L10-02, Level 10 ,ICD Brookfield Place,
DIFC, PO Box 506752, Dubai, United Arab Emirates
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In Japan: Provided by Natixis Investment Managers Japan Co., Ltd., Registration No.: Director-General of the Kanto Local Financial
Bureau (kinsho) No. 425. Content of Business: The Company conducts discretionary asset management business and investment
advisory and agency business as a Financial Instruments Business Operator. Registered address: 1-4-5, Roppongi, Minato-ku, Tokyo.
In Taiwan: Provided by Natixis Investment Managers Securities Investment Consulting (Taipei) Co., Ltd., a Securities Investment
Consulting Enterprise regulated by the Financial Supervisory Commission of the R.O.C. Registered address: 34F., No. 68, Sec. 5,
Zhongxiao East Road, Xinyi Dist., Taipei City 11065, Taiwan (R.O.C.), license nhumber 2020 FSC SICE No. 025, Tel. +886 2 8789 2788.
In Singapore: Provided by Natixis Investment Managers Singapore Limited (company registration no. 199801044D) to distributors and
institutional investors for informational purposes only.

In Hong Kong: Provided by Natixis Investment Managers Hong Kong Limited to institutional/ corporate professional investors only.

In Australia: Provided by Natixis Investment Managers Australia Pty Limited (ABN 60 088 786 289) (AFSL No. 246830) and is intended
for the general information of financial advisers and wholesale clients only .

In New Zealand: This document is intended for the general information of New Zealand wholesale investors only and does not constitute
financial advice. This is not a regulated offer for the purposes of the Financial Markets Conduct Act 2013 (FMCA) and is only available
to New Zealand investors who have certified that they meet the requirements in the FMCA for wholesale investors. Natixis Inve stment
Managers Australia Pty Limited is not a registered financial service provider in New Zealand.

In Latin America: Provided by Natixis Investment Managers S.A.

In Uruguay: Provided by Natixis Investment Managers Uruguay S.A., a duly registered investment advisor, authorised and supervised
by the Central Bank of Uruguay. Office: San Lucar 1491, Montevideo, Uruguay, CP 11500. The sale or offer of any units of a fund
qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627.

In Colombia: Provided by Natixis Investment Managers S.A. Oficina de Representacion (Colombia) to professional clients for
informational purposes only as permitted under Decree 2555 of 2010. Any products, services or investments referred to herein are
rendered exclusively outside of Colombia. This material does not constitute a public offering in Colombia and is addressed to less than
100 specifically identified investors.

In Mexico Provided by Natixis IM Mexico, S. de R.L. de C.V., which is not a regulated financial entity, securities intermediary,
or an investment manager in terms of the Mexican Securities Market Law (Ley del Mercado de Valores) and is not registered
with the Comision Nacional Bancaria y de Valores (CNBV) or any other Mexican authority. Any products, services or
investments referred to herein that require authorization or license are rendered exclusively outside of Mexico. While shares
of certain ETFs may be listed in the Sistema Internacional de Cotizaciones (SIC), such listing does not represent a public
offering of securities in Mexico, and therefore the accuracy of this information has not been confirmed by the CNBV. Natixis
Investment Managers is an entity organized under the laws of France and is not authorized by or registered with the CNBV or
any other Mexican authority. Any reference contained herein to “Investment Managers” is made to Natixis Investment
Managers and/or any of its investment management subsidiaries, which are also not authorized by or registered with the
CNBV or any other Mexican authority.

The above referenced entities are business development units of Natixis Investment Managers, the holding company of a diverse line-
up of specialised investment management and distribution entities worldwide. The investment management subsidiaries of Natixis
Investment Managers conduct any regulated activities only in and from the jurisdictions in which they are licensed or authorized. Their
services and the products they manage are not available to all investors in all jurisdictions. It is the responsibility of each investment
service provider to ensure that the offering or sale of fund shares or third party investment services to its clients complies with the
relevant national law.

The provision of this material and/or reference to specific securities, sectors, or markets within this material does not constitute
investment advice, or a recommendation or an offer to buy or to sell any security, or an offer of any regulated financial activity. Investors
should consider the investment objectives, risks and expenses of any investment carefully before investing. The analyses, opinions,
and certain of the investment themes and processes referenced herein represent the views of the portfolio manager(s) as of the date
indicated. These, as well as the portfolio holdings and characteristics shown, are subject to change. There can be no assurance that
developments will transpire as may be forecasted in this material. Past performance information presented is not indicative of future
performance.

Although Natixis Investment Managers believes the information provided in this material to be reliable, including that from third party
sources, it does not guarantee the accuracy, adequacy, or completeness of such information. This material may not be distributed,
published, or reproduced, in whole or in part.

All amounts shown are expressed in USD unless otherwise indicated.
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