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UNE DYNAMIQUE DES PRIXTOTALEMENT INHABITUELLE 3

Zone Euro : inflation
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. Inflation: a look under the hood

Key takeaways

+ To better understand inflation, it is key to go beyond aggregate analysis in order to separate relative
from generalised price changes and examine their joint dynamics.

+ Periods of high and low inflation are very different, notably with respect to their self-stabilising
properties and how firms and workers respond to relative price shifts.

* Preserving a low inflation environment is paramount and requires ensuring that relative price
changes do not translate into entrenched inflation. Transitions from low- to high-inflation regimes
are especially challenging because they tend to be self-reinforcing.

+ Monetary policy has an essential role to play in ensuring the durability of a low-inflation regime
through the features of its operating framework as well as through flexible and timely adjustments
in the policy stance.

Introduction

The recent remarkable surge in inflation after its long quiescence has raised
pressing questions about the dynamics of inflation more generally. In the process, it
has put the spotlight on the importance of sector-specific developments including
the persistent pandemic-induced shift from services to goods; sectoral bottlenecks
in global value chains; and soaring food and energy prices (see Chapter I). An
urgent question is whether higher inflation will become entrenched.

These developments have underscored the need to go beyond the aggregate
dynamics of inflation in order to shed further light on how its engine works, ie to
look “under the hood”.

What does this mean, concretely? Many workhorse models of inflation build on
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B. Oil price increases transmit to
consumer prices when inflation is

high? 3
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“Inflation regimes affect the persistence and transmission of sectoral price changes”

A Sectoral price spillovers are more muted in low- B. Sectoral price changes are less persistent in low-

inflation regimes? inflation regimes?
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“Signs of low-inflation regimes being tested”

A_Sectoral price spillovers have generally increased...1 E. ..and sectoral price changes have become more
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details. ? Box plots show mean, minimum, maximum and interquartile range. See technical annex for details.
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national data; BIS.
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“The pass-through of wages to inflation is weaker in low-inflation regimes”
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A Sensitivity of inflation to past B. Response of US producer prices to  C. Response of US PCE prices to a

wage growth in AEs! a wage increase wage increase’
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POLITIQUE MONETAIRE 7

“US monetary policy works mainly through the common component of inflation”

A Response of the common B. Proportion of statistically C. Proportion of statistically
component of PCE prices? significant idiosyncratic sectoral price  significant sectoral price responses?
responses?
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! Responses to a surprise policy tightening of 25 basis points. See technical annex for details. 2 Including 131 narrowly defined personal
consumption expenditure (PCE) sectors.  * Significant at 10% level.

Sources: Board of Governors of the Federal Reserve System; national data; BIS.
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The link between labor cost and price inflation in the euro area
Working Paper Series : No 2235 [ February 2019

Figure 8: Choleski decomposition based pass-through from labor cost to price inflation under
low versus high price inflation
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WTI Marge de raffinage - crack spread
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» Le théme de la semaine : Le dilemme pétrolier américain

= La production d’or noir réagit moins vite 3 la hausse des prix que par

le passé
* Lindustrie pétroliére américaine fait face a des vents contraires depuis >
la seconde moitié des années 2010. L'effondrement des prix en 2015, Al
puis en 2020, a profondément modifié évolution des capacités du Stéphane Déo
secteur ; Directeur stratégls manchés
stephane deogiostrum. com

» Outre les enjeux cycliques, Ia fin annoncée des énergies fossiles
amplifie le manque de personnel et le rationnement des financements
induits par la nécessaire transition énergétique ;

+  La politique énergétique de I'Administration Biden, mitinée d'arriére-
pensées politiques, pourrait étre mieux congue.

* La revue des marches : Panique a la cloture

@’

+  Premier semestre horrible sur les actifs risqués :

. Axel Botte
» Effondrement des taux, les marchés ig les Bangy les ; Sirategists Inemational
o axel botte@Dostum.com
* Nette repentification des courbes de taux ;
+  Liquidité inexistante sur le crédit.
» Le graphique de la semaine
(Certes 23 ménages sont catasrophiques pour
prévolr les récessions, quils nanticipent, en
général que lorsquislies sont O&}8 aides.
o Resiz que M'enquies du Canterence Board est
== — partcullérement mauvaize. Le soide entre la
part des ménages anticpant une améloration
de Pactivité o2 k3 part de ceux aniciant une Zouhoure Bousbih
o | . . . dégradation de actiité est és négatf et au Sirategiste pays emargents
y M Plus bas depu's mars 2005, Un bl niveou est ZOUNOUTE DOUSDIOSIUIM.S

aChat quess engenare et o fort ressemement
menétaire cpét par la Fed pour . contrer. I
vont deverir pius prudents, ce qul va peser sor
leur consommation e donc surla Cralssance. Le
Fisque de récession ¥accrol aur Ete-Unis.

* Le chiffre de la semaine

Aline Goupil-Raguénés
Stratégiste pays developpes

aline goupl-raguanasBostnem com
52 ans. C'est le pire premier semestre pour le S&P 500

depuis 52 ans, c'est-3-dire depuis 1070,

MyStratWeekly - 04/07/22 - 1

LE DILEMME PETROLIER AMERICAIN

Confiance des ménages américains du Conference Board : L'activité sera-elle bien
orientée dans les 6 mois ? Oui (zone +) Non (zone -) et périodes de recession
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