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1. SCOPE FOR APPLICATION 
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External research is a crucial component in the investment decision-making process for asset managers, and 
rounds out these companies’ inhouse resources, i.e. market strategists, analysts, portfolio managers-analysts, 
etc.  
 
Directive 2014/65/EU of the European Parliament and of the Council on Markets in Financial Instruments 
(referred to as MiFID 2), rolled out on 3 January 2018, for asset management and investment advisory 
businesses, includes this external research in the “benefit and inducement” category and sets out clear rules 
on how it is to be financed.  
 
Ostrum Asset Management has set out a policy on research that complies with these regulatory requirements 
and determines the conditions for financing the use of external research and the related governance.  
 
This document is therefore intended to:  

• Set out the scope and conditions for application of the policy regarding research rolled out by Ostrum 
Asset Management;  

• Set the broader framework for this policy as well as systems to monitor it. 
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2. DETAILED DESCRIPTION 
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2.1. FINANCING MODEL 

Ostrum Asset Management has opted to pay for research fees from its P&L, from among the various options 
for financing external research introduced by MiFID 2. 
 
Among the various research services that Ostrum Asset Management uses, some may be provided at no cost, 
when they meet the conditions required to qualify as a “minor non-monetary benefit” as defined by the directive. 
These benefits may improve the quality of the service provided by service providers but their scale and nature 
are such that they cannot impair compliance with Ostrum Asset Management’s duty to act in the best interests 
of clients.  
 
The provisional budget is reviewed on an annual basis to take on board any changes in Ostrum Asset 
Management’s external research requirements – new activities, staff changes in investment teams, adjustment 
of inhouse resources for producing inhouse research at Ostrum Asset Management, etc. – and/or renegotiation 
of rates on the providers’ service range. 
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2.2. VOTING PROCESS 

The various research service providers selected are assessed on the basis of a voting process that takes place 
at least once a year and draws on established criteria. 
Representatives from the various investment and research teams that use services from these providers are 
involved in voting, i.e. analysts, portfolio managers and portfolio managers-analysts, market strategists. 
 
Scores allocated by members taking part in the vote may be based either on quantitative criteria (for example 
related to the number of reports produced, the degree of contact, etc.), which translate directly into an 
equivalent score, or on qualitative criteria, with the score derived from experts’ views on the basis of a 
comparison with services from other providers. 
 
The following criteria are considered: 

• Relevance of written research; 

• Quality of content of meetings and conferences; 

• Complementary nature/originality of the offer as compared with competitors’ services; 

• Quality of the commercial relationship. 
 
The result of voting is presented to the MiFID Research committee for approval. 
This result is then used to ascertain any adjustments to be made in the annual research budget. 
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2.3. MIFID RESEARCH COMMITTEE 

A MiFID Research committee meeting is held on an annual basis, with representatives from all departments 
at Ostrum Asset Management involved in selecting service providers, as well as the Risk, Compliance and 
Finance departments. 
 
This committee conducts the following tasks: 

• Approve the voting result; 

• Approve the overall provisional research budget and the budget by sub-category for the following year; 

• Approve the business relationship with new providers or the end to the business relationship with 
current providers where necessary; 

• Review the effectiveness of the research provider assessment set-up;  

• Where appropriate, approve changes to this policy. 
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2.4. SYSTEM REVIEW AND MONITORING 

This policy on research is reviewed at least once each year. Ostrum Asset Management also reviews the 
efficiency of its selection and scoring process for research providers to ascertain and correct any shortcomings 
where required. 
 
The policy on research may therefore change over time. Ostrum Asset Management will inform its clients of 
any major change in this policy. 
 
 
 
 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

3. CONCLUSION 
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Ostrum Asset Management has opted to pay for research fees from its P&L, complying with regulation under 
MiFID 2. The provisional budget is reviewed on an annual basis to take on board any changes in Ostrum Asset 
Management’s external research requirements. 
 
The various research service providers selected are assessed on the basis of a voting process that takes place 
at least once a year (or more frequently if necessary) and draws on established criteria. Representatives from 
the various investment and research teams that use services from these providers are involved in voting. 
 
The result of voting is presented to the MiFID Research committee for approval, which ascertains any 
adjustments to be made in the research budget on an annual basis. This committee includes heads of teams 
in charge of selecting service providers, as well as the Risk, Compliance and Finance departments. It approves 
the overall provisional research budget and the budget by sub-category, and approves the business 
relationship with new providers or the end to the business relationship with current providers where 
appropriate. 
 
This policy is reviewed at least annually, particularly to assess the efficiency of the process for selecting and 
scoring research providers. Ostrum Asset Management will inform its clients of any major change in this 
policy.  
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4. REGULATORY REFERENCES 
 
  



 

 Ostrum Asset Management – 01/01/2023 – 13 

The applicable references are: 

• MiFID 2 framework directive (2014/65), Articles 24 (7) and 24 (8). 

• MiFID 2 delegated directive (2017/593), Article 13.  

• AMF General Regulation, Articles 314-13 to 16, 314-20 and 314-21 (cf. Guide on New Rules for the 
Funding of Research by Investment Service Providers within MiFID II, January 2018) 
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ADDITIONAL NOTES 

This document is intended for clients of Ostrum Asset Management. It may not be used for any purpose other 
than that for which it was conceived and may not be copied, distributed or communicated to third parties, in 
part or in whole, without the prior written authorization of Ostrum Asset Management. 
 
None of the information contained in this document should be interpreted as having any contractual value. 
This document is produced purely for the purposes of providing indicative information. This document consists 
of a presentation created and prepared by Ostrum Asset Management based on sources it considers to be 
reliable.  
 
Ostrum Asset Management reserves the right to change the information presented in this document at any 
time and without prior notice, particularly as regards the description of management processes, which under 
no circumstances constitutes a commitment by Ostrum Asset Management.  
 
Ostrum Asset Management will not be held responsible for any decision taken or not taken on the basis of the 
information contained in this document, nor in the use that a third party might make of the information. Figures 
mentioned refer to previous years. Past performance does not guarantee future results. Reference to a ranking 
and/or an award does not indicate the future performance of the UCITS/AIF or the fund manager. The outlook 
described is subject to change and does not constitute a commitment or a guarantee. 
 
Under Ostrum Asset Management’s social responsibility policy, and in accordance with the treaties signed by 
the French government, the funds directly managed by Ostrum Asset Management do not invest in any 
company that manufactures, sells or stocks anti-personnel mines and cluster bombs. 
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